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Pentagon says it is labeling AI company 
Anthropic a supply chain risk ‘effective 

immediately’

(AP NEWS) The Trump 
administration is following 
through with its threat to des-
ignate artificial intelligence 
company Anthropic as a supply 
chain risk in an unprecedented 
move that could force other 
government contractors to stop 
using the AI chatbot Claude.

The Pentagon said in a 
statement Thursday that it 
has “officially informed An-
thropic leadership the com-
pany and its products are 
deemed a supply chain 
risk, effective immediately.”

The decision appeared to 
shut down the opportunity for 
further negotiation with An-
thropic, nearly a week after 
President Donald Trump and 
Defense Secretary Pete Hegs-
eth accused the company of 
endangering national security.

Trump and Hegseth an-
nounced a series of threatened 
punishments last Friday, on 
the eve of the Iran war, after 
Anthropic CEO Dario Amo-
dei refused to back down 
over concerns the company’s 
products could be used for 
mass surveillance of Ameri-
cans or autonomous weapons.

Amodei said in a statement 
Thursday that “we do not 
believe this action is legally 
sound, and we see no choice 
but to challenge it in court.”

The Pentagon statement said, 
“this has been about one funda-
mental principle: the military 
being able to use technology for 
all lawful purposes. The mili-
tary will not allow a vendor to 
insert itself into the chain of 
command by restricting the 
lawful use of a critical capability 
and put our warfighters at risk.“

Amodei countered that the 
narrow exceptions Anthropic 
sought to limit surveillance and 
autonomous weapons “relate to 

high-level usage areas, and not 
operational decision-making.”

He said “productive conver-
sations” continued this week 
with the Pentagon over whether 
it could keep using Claude or 
establish a “smooth transition” 
if no agreement was reached. 
Trump gave the military six 
months to phase out Claude, 
which is already widely embed-
ded in military and national 
security platforms. Amodei 
said it’s a priority to make sure 
warfighters won’t be “deprived 
of important tools in the middle 
of major combat operations.”

Some military contractors 
were already cutting ties with 
Anthropic, a rising star in the 
tech industry that sells Claude 
to a variety of businesses and 
government agencies. Lock-
heed Martin said it will “fol-
low the President’s and the 
Department of War’s direc-
tion” and look to other provid-
ers of large language models.

“We expect minimal im-
pacts as Lockheed Martin is 
not dependent on any single 
LLM vendor for any portion of 
our work,” the company said.

It’s not yet clear if the designa-
tion aims to block Anthropic’s 
use by all federal government 
contractors or just those that 
partner with the military. Amo-
dei said a notification Anthropic 
received from the Defense De-
partment on Wednesday shows 
it only applies to Claude’s use 
by customers as a “direct part 
of” their military contracts.

The Pentagon’s decision to 
apply a rule designed to address 
supply threats posed by foreign 
adversaries was quickly met 
with criticism from both op-
ponents and some supporters 
of Trump’s Republican admin-
istration. Federal codes have 
defined supply chain risk as 

a “risk that an adversary may 
sabotage, maliciously introduce 
unwanted function, or other-
wise subvert” a system in order 
to disrupt, degrade or spy on it.

U.S. Sen. Kirsten Gillibrand, 
a New York Democrat and 
member of the Senate Armed 
Services Committee and Sen-
ate Intelligence Committee, 
called it “a dangerous misuse 
of a tool meant to address ad-
versary-controlled technology.”

“This reckless action is short-
sighted, self-destructive, and a 
gift to our adversaries,” she said 
in a written statement Thursday.

Neil Chilson, a Republican 
former chief technologist for the 

Federal Trade Commission who 
now leads AI policy at the Abun-
dance Institute, said the deci-
sion looks like “massive over-
reach that would hurt both the 
U.S. AI sector and the military’s 
ability to acquire the best tech-
nology for the U.S. warfighter.”

Earlier in the day, a group of 
former defense and national se-
curity officials sent a letter to U.S. 
lawmakers expressing “serious 
concern” about the designation.

“The use of this authority 
against a domestic American 
company is a profound depar-
ture from its intended purpose 
and sets a dangerous prec-
edent,” said the letter from for-
mer officials and policy experts, 
including former CIA director 
Michael Hayden and retired Air 
Force, Army and Navy leaders.

They added that such a desig-
nation is meant to “protect the 
United States from infiltration 
by foreign adversaries — from 
companies beholden to Beijing 
or Moscow, not from American 
innovators operating transpar-
ently under the rule of law. Ap-
plying this tool to penalize a U.S. 
firm for declining to remove 
safeguards against mass domes-
tic surveillance and fully au-
tonomous weapons is a category 
error with consequences that 
extend far beyond this dispute.”

While losing its big partner-
ships with defense contractors, 
Anthropic experienced a surge 

Pages from the Anthropic website and the company’s logo are displayed on a computer 
screen in New York on Thursday, Feb. 26, 2026. (AP Photo/Patrick Sison)
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of consumer downloads over 
the past week due to people 
siding with its moral stance. 
Anthropic has boasted of more 
than a million people signing up 
for Claude each day this week, 
lifting it past OpenAI’s Chat-
GPT and Google’s Gemini as 
the top AI app in more than 20 
countries in Apple’s app store.

The dispute with the Pentagon 
has also further deepened An-
thropic’s bitter rivalry with Ope-
nAI that started when ex-Ope-
nAI leaders, including Amodei, 
started Anthropic in 2021.

Hours after the Pentagon 
punished Anthropic last Fri-
day, OpenAI announced a 
deal to effectively replace An-
thropic with ChatGPT in clas-
sified military environments.

OpenAI said it sought simi-
lar protections against do-
mestic surveillance and fully 
autonomous weapons but 
later had to amend its agree-
ments, leading CEO Sam Alt-
man to later say he shouldn’t 
have rushed a deal that “looked 
opportunistic and sloppy.”

Amodei also expressed regret 
about his own part in that “diffi-
cult day for the company,” saying 
Thursday he wanted to “directly 
apologize” for an internal note 
he sent to Anthropic staff that 
attacked OpenAI’s behavior 
and suggested Anthropic was 
being punished for not giving 
”dictator-like praise” to Trump.

 Defense Secretary Pete Hegseth stands outside the Pentagon during a welcome ceremony for the 
Japanese defense minister at the Pentagon in Washington, Jan. 15, 2026. AP PHOTO/KEVIN WOLF


